


Result of 1987 amendments to Clean 

Water Act

Environmental protection program 

providing low-interest financing to 

qualifying communities

Annual program, $ appropriated by 

Congress



 Allows municipalities to borrow funds at a 

below-market interest rate

 Projects qualify by ranking

 Project plans must be 

submitted/postmarked by July 1 for 

consideration in next fiscal year



 More funding $ available in light of 
American Recovery & Reinvestment Act 
(ARRA)

 Partial principal forgiveness (roughly 23%)

 Spend all ARRA funds and have 
construction initiated by Feb 17, 2010

 Encourage changes to incorporate 
green/sustainable elements

 Encourages additional green projects for 
FY2010 , 20% reserve



 Publicly owned treatment works

› Upgrades, expansions, extensions

 Nonpoint source pollution control

› Stormwater, I/I, CSO, sludge management

 Municipality must be the applicant

› Investment Grade Credit Rating



 Project Plan due/postmarked by July 1

› Project Background

› Need for Project

› Analysis of Alternatives

› Selected Alternative

 User Charge System

› Evaluation of Environmental Impacts

› Mitigation of Environmental Impacts

› Public Participation



 Ranking Criteria

› Existing population served

› Enforcement action in progress

› Pollution severity data

› Dilution ratio

› Correction of failing septics on sites 

unsuitable for replacement ind systems

› Addition of septage treatment/receiving 
facilities



 Projects Ranked, Lists Published

› Fundable Range vs. Contingency Status

 October 1, Final Lists Complete

› Fundable projects notified by MDEQ

 Upon acceptance by Municipality, 

MDEQ will issue Order of Approval

› Loan closing






